Annex 1
Revision Notes

To accelerate its pace in achieving the goal of becoming a world-class exchange, the Shanghai International Energy Exchange (INE) plans to further optimize the management of hedging quota, based on the experiences it has drawn from the management of hedging quota in recent years and the good practices of peer futures exchanges in China. Key changes include: (1) allowing applicants to apply for a product-specific hedging quota for regular months; (2) shortening the application time window for hedging quota of all products for nearby delivery months; (3) setting forth product-specific mechanisms for the automatic conversion of hedging quota for regular months into hedging quota for nearby delivery months; (4) detailing the circumstances that constitute a hedging violation and strengthening the management of hedging quota. 
Furthermore, surveys and analysis show that Futures Firm Members (FF Members) and Overseas Special Brokerage Participants (OSBPs) are unduly limited by the percentage-based position limit. Hence, to optimize position limit management, INE plans to abolish the percentage-based position limit for FF Members, OSBPs, and Overseas Intermediaries, but reserves the right to limit the positions of FF Members, OSBPs, and Overseas Intermediaries through other means based on risk management needs. Related arrangements such as large trader position reporting and forced position liquidation remain unchanged.
