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Discussion on the stable development of China’s natural gas industry
under the great fluctuation of international gas price

CHENG Mingui
(Shanghai International Energy Exchange)

Abstract: In the past two years, the price fluctuation of natural gas at home and abroad has increased significantly. Under
the conduction of import price, China’s natural gas industry faces challenges in stable development and difficulties in business
management. The paper analyzes the annual volatility, fluctuation range, average price change, and their impacts for China’s
natural gas stable development by selecting Henry Hub natural gas futures price in the United States, Dutch TTF natural gas
futures price in Europe, LNG Asia DES Assessment price, and monthly average price of LNG import in China in recent 5 years.
The risk factors of natural gas fluctuation mainly include emergencies, abnormal weather, and inventory level. It is suggested
to speed up the construction of stable domestic natural gas supply capacity to increase bargaining power in international natural
gas purchases, improve the level of price active management to lock in the target price by using futures and derivatives tools,
accelerate the consolidation of storage and transportation regulation infrastructure to grasp the opportunities of price fluctuation,
and improve the security guarantee system to prevent panic price deviation.
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