Annex
Operational Instructions for the Futures Trader Eligibility Rules of the Shanghai International Energy Exchange
(Interim)

These Instructions are formulated pursuant to the Trading Rules of the Shanghai International Energy Exchange and the Futures Trader Eligibility Management Rules of the Shanghai International Energy Exchange and other relevant rules to further specify the operational requirements of futures trader eligibility rules.

I. Scope of Application
These Instructions are applicable to Account Opening Institutions such as Futures Firm Members (hereinafter referred to as “FF Members”), Overseas Special Brokerage Participants (hereinafter referred to as “OSBP”) and Overseas Intermediaries when they implement requirements of the futures trader eligibility rules of the Shanghai International Energy Exchange (hereinafter referred to as the “Exchange”).
II. Requirements for Available Funds
(i) When an Account Opening Institution applies to the Exchange for a trading code on behalf of its Client, it shall ensure that the Client meets the Exchange’s requirements for the balance of available funds.
The balance of available funds in the Client’s margin account shall be calculated based on the Account Opening Institution’s margin requirements. The portions of such balance in RMB and foreign currency shall be aggregated based on the following formula for conversion from foreign currency to RMB:
Amount of foreign currency funds × intraday foreign currency/RMB central parity rate published by China Foreign Exchange Trading System × discount rate for foreign currency funds deposited as margin collaterals.

In the above formula, foreign currency funds refer to foreign exchange funds that can be used as margin collaterals pursuant to the Exchange’s rules. The available types of foreign currencies and discount rates for foreign currency funds deposited as margin collaterals shall be separately published by the Exchange.
(ii) If an FF Member applies for a trading code on behalf of its Client, the Client’s balance of available funds in the margin account at the FF Member after daily clearing during the five trading days prior to the day of application shall not be less than the amount required by the Exchange.
(iii) If an OSBP or Overseas Intermediary applies for a trading code on behalf of its Client, the Client’s balance of available funds in the margin account at the Account Opening Institution during the five trading days prior to the day of application shall not be less than the amount required by the Exchange.
An OSBP or Overseas Intermediary shall issue the Certificate of Client’s Compliance with the Requirements for Available Funds of the Futures Trader Eligibility Rules of the Shanghai International Energy Exchange (see Appendix 1) to its Client who has passed the eligibility review and shall submit such certificate as account opening materials when applying for a trading code on behalf of the Client.
III. Knowledge Test Requirements
(i) Individual Clients and the authorized order placers of institutional Clients shall take a knowledge test in person rather than having others to take such test on their behalf.
(ii) FF Members and OSBPs shall download knowledge test papers from the Exchange’s member service system; and Overseas Intermediaries shall download the test papers from the Exchange’s service system.
The knowledge test shall be wholly and independently completed by individual Clients and the authorized order placers of institutional Clients in person. After the knowledge test, supervisors of such test shall grade the test papers. A knowledge test supervisor and a Client shall both sign the Client’s test paper.
The Client developer of Account Opening Institutions shall not concurrently serve as a knowledge test supervisor.
(iii) Account Opening Institutions shall not apply for a trading code on behalf of their Client who has failed to pass a knowledge test.

(iv) Account Opening Institutions may provide more trainings and guidance for their Clients who have failed to pass a knowledge test and may organize them to take the test again after such trainings.

IV. Trading Experience Requirements
Before applying to the Exchange for a trading code on behalf of an individual or institutional Client, an Account Opening Institution shall ensure that the Client has domestic and overseas futures trading experience as required by the Exchange or simulated futures trading experience as recognized by the Exchange.

(i) Domestic futures trading experience: The Client shall provide a settlement statement for futures trading formally issued by a futures firm to prove its record of having executed 10 or more futures or options transactions over the past three years.
(ii) Overseas futures trading experience: The Client shall provide a detailed record of futures transactions, settlement document or any other certificate formally issued by an overseas financial institution as evidence to prove its record of having executed 10 or more futures or options transactions over the past three years.
(iii) Simulated futures trading experience recognized by the Exchange: Simulated futures trading experience currently recognized by the Exchange refers to participation in the simulated trading testing of the Exchange’s joint simulated system. The Client’s simulated trading experience shall include a record of having executed10 or more simulated trades within a total of 10 trading days. An order the execution of which involves more than one transaction shall be deemed as a record of one transaction.
V. Compliance and Credit Inquiry Requirements
An Account Opening Institution shall try to obtain its Client’s credit information through various channels and carry out an integrated assessment of the Client’s credit standing by using China’s relevant credit reference system. The Account Opening Institution shall not apply for a trading code on behalf of its Client who has a serious adverse credit record or has been declared by a regulatory authority to be banned from the futures market, nor apply for a trading code on behalf of its Client who has been prohibited from or restricted in engaging in futures trading in accordance with laws, regulations, rules and the applicable rules of the Exchange. An Account Opening Institution shall clearly inform its Clients of rules and requirements for prohibitions or restrictions on futures trading.

In addition, an Account Opening Institution may inquire about its Client’s credit standing through such platforms as the CSRC’s Securities and Futures Market Dishonesty Record Inquiry Platform (http://shixin.csrc.gov.cn/honestypub/) and the China Futures Association’s Industry Information Management Platform of (http://db.cfachina.org/CFA/).
VI. Special Requirements for Institutional Clients
To apply to open an account, an institutional Client shall have sound trading management rules and information communication mechanisms and provide supporting documents therefor affixed with its official seal or signed by its legal representative or authorized person.

Trading management rules shall include but not limited to futures trading decision-making, order placement, funds transfer, physical delivery and other business management rules as well as risk control rules for futures trading.
Information communication mechanisms shall include, among others, providing information on its head of futures trading and related business personnel to the Account Opening Institutions and timely updating such information.

VII. Regulatory Requirements

(i) Clients shall be responsible for the authenticity and validity of any eligibility materials provided by them and shall issue a written undertaking for such purpose.
(ii) Account Opening Institutions shall keep the original or duplicate copies of supporting documents and relevant materials provided by their Clients and investors’ knowledge test papers, etc., as account opening materials, for a period of no less than 20 years, and shall keep the same confidential for the Clients except for investigations and inspections prescribed in laws.
(iii) A special institutional Client applying to the Exchange for a trading code may be exempt from the provisions of these Instructions on requirements for available funds, knowledge test and trading experience.
Special institutional Clients refer to clients who are required to manage assets under segregated accounts in accordance with laws, regulations and rules, including but not limited securities companies, fund management companies, trust companies and other financial institutions as well as social security companies and qualified overseas institutional investors.

(iv) If a Client who has directly applied to open an account at an FF Member and received a valid trading code from the Exchange applies to open an account at another FF Member, the Client may be exempt from the provisions of these Instructions on requirements for available funds, knowledge test and trading experience, provided, however, that the Client shall provide a certificate issued by the original account opening futures firm proving that the Client has received a valid trading code from the Exchange.
(v) When an Account Opening Institution applies to open an account for its Client, it shall observe the provisions on trading codes of the Trading Rules of Shanghai International Energy Exchange, the Membership Management Rules of the Shanghai International Energy Exchange and the Overseas Special Participants Management Rules of the Shanghai International Energy Exchange.
VIII. Supplemental Provisions
(i) The Exchange reserves the right to interpret these Instructions.

(ii) These Instructions shall come into force from the date of promulgation.

Appendixes: 1.
Certificate of Client’s Compliance with the Requirements for Available Funds of the Futures Trader Eligibility Rules.
2.
Client’s Letter of Undertaking
Appendix: 1

关于客户符合期货交易者适当性制度
可用资金要求的证明
Certificate of Client’s Compliance with the Requirements for Available Funds of the Futures Trader Eligibility Rules

上海国际能源交易中心：
Shanghai International Energy Exchange:
兹证明（客户姓名/名称）（有效身份证件号码）满足上海国际能源交易中心期货交易者适当性制度中关于可用资金的要求，即：
This is to certify that (name of Client) (insert the valid ID number) meets the requirements for available funds of the futures trader eligibility rules of the Shanghai International Energy Exchange, i.e.:
· 单位客户申请交易编码前5个交易日保证金账户可用资金余额均不低于人民币100万元或者等值外币
· In the case of an institutional Client, the balance of available funds in the margin account is not less than RMB 1 million or equivalent foreign currency during the five trading days before the Client applies for a trading code.
· 个人客户申请交易编码前5个交易日保证金账户可用资金余额均不低于人民币50万元或者等值外币
· In the case of an individual Client, the balance of available funds in the margin account is not less than RMB 500,000 or equivalent foreign currency during the five trading days before the Client applies for a trading code.
开户经办人（签字）
Account Opening Officer (signature)
开户业务负责人（签字或盖章）

Account Opening Supervisor (signature or seal)
开户机构

Account Opening Institution
日期
Date:

Appendix 2

客户承诺书
Client’s Letter of Undertaking

本人/本公司承诺：
I/the Company hereby undertakes that:

1、本人/本公司所提供关于上海国际能源交易中心期货交易者适当性材料真实、有效。
1. The Shanghai International Energy Exchange’s futures trader eligibility materials that I/the company provides are authentic and valid.
2、本人/本公司不存在严重不良诚信记录或者被有监管权机关宣布为期货市场禁止进入者的情形；不存在法律、法规、规章和上海国际能源交易中心业务规则禁止或者限制从事期货交易的情形。
2. I / the Company have no serious adverse credit record or have not been declared by a regulatory authority to be banned from the futures market; and have not been prohibited from or restricted in engaging in futures trading in accordance with laws, regulations and rules as well as the applicable rules of the Shanghai International Energy Exchange.

                                  客户（签名或盖章）
Client (signature or seal):
日期
Date:
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